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Australia: 12th Jargest economy; 1.7% global GDP; 0.3% populationfézé
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A diversified and g

Australia’s real gross value added (GVA) by industry
As a percentage of total industry, 2020-21

Other services 2.5%

Ownership of dwellings® B8.9%

Accommodation and
food services 2.2%

Information media and
telecommunications 2.4%

Electricity, gas, water and
waste services 2.5%

Rental, hiring and real
estate services 3.0%

Administrative and
support services 3.1%

Wholesale trade 4.1%

Transport, postal and
warehousing 4.2%

Retail trade 4.5%

Education and training 5.1%

Public administration and safety 6.0%

Total GVAZ =
A%$1,854 billion
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rowing economy

Mining* 10.6%

Manufacturing' 5.9%

Agriculture, forestry
and fishing® 2.6%

Financial and insurance
services 9.3%

Healthcare and
social assistance B.2%

=~
y

Professional, scientific and
technical services 7.5%

Construction 7.3%

Growth in real gross value added by industry

Compound annual growth rate, 1990-91 to 2020-21

@ cervices @ Goods!

Information media and telecommunications
Professional, scientific and technical services
Healthcare and social assistance

Financial and insurance services

Mining

Retail trade

Wholesale trade

Construction

Administrative and support services

Arts and recreation services

Rental, hiring and real estate services

Public administration and safety

Transport, postal and warehousing
Ownership of dwellings=

Education and training

Accommodation and food services
Agriculture, forestry and fishing
Other services 2.0
Electricity, gas, water and waste services

Manufacturing

Mot Classified as a good or service

All-industries average growth:
3.0% per annum

Services: 3.3%

Goods: 2.4%
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Key indicators
N A s =N

The Heritage Foundation, 2022 Index of Economic Freedom in:

Financial freedom?

Trade freedom2

IMD World Competitiveness Yearbook 2022 Ranking in:

Country credit rating

Environmental agreements?®
Investment in telecommunications®
Financial card transactionss

Number of days to start a business
Judicial effectiveness

Stock markets®

Competition legislation

Central bank policy

EIU Business environment rankings 2022 in:

Private enterprise
Market opportunities

Overall business environment rating
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International Trade

1. China $180.9 5.US $26.8
6. Taiwan $23.9

3.Korea $48.8

15. Netherlands $7.6 «

China 2015 . * Korea 2014

14.UK$7.8,
l ..........  Japan 2015
® L]
H ® ® e Japan$928 4 - +» Hong Kong SAR 2020
N
L ]
° ® 4+ 12.Hong Kong SAR $9.2
; |2 Y e 9. Vietnam $13.7 -8 5ingapore 2003
.. e 7. SiNgapore $21.1 India2022% - K . -A@.. elndonesia 2020 Peru2020 -
Y e —iwie 10, Indonesia $12.4
Thailand 2005,
Total: Chile 2009
4. India$33.1. $596 Malaysia 2013+ .. New Zealand 1983
13. Thailand $8.4 ! ®..e 8. New Zealand $15.7
11. Malaysia $11.7 ¢ , . . . ) L ‘
. Has a bilateral free trade agreement with Australia . Participatesin an existing multilateral free trade agreement
(with date of entry into force) with Australia
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Politica Industriale
Focus su NetZero
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Commitment to NetZero

Targets:
« cut carbon emissions by 43% by 2030 -
 net zero by 2050

Develop and implement policies across all sectors and
economic activities to support/accelerate the transition to
netzero

Pathways to Industrial Decarbonisation
February 2023

600TWh/yr by 2050 A$440 billion by
of electricity needed, 2050 (cumulative)

Australian Industry
ergy Transitions

requiting a 2-fold increase needed for energy system investment

o °r'y in Australia’s total current > S
Initiative L. . including:

electricity generation
A$220 billion for generation

o netas0 iyx k?y A$130 billion for transmission

200 neede.d locsehah A$50 billion for storage

new green iron and

Pathways to industrial

Total energy system expenditure is 12 per
cent greater than business-as-usual

decarbonisation hydrogen export markets

260GW renewable A$190 billion by

capacity by 2050 2050 (cumulative)
9 needed for investment

including: in industry technologies,

(\ 80GW of wind electrification and energy

000N 90GW of large scale solar PV efficiency
EDD 80GW of rooftop solar and Industry technology investment
= 70GW of storage capacity by 2050 16 81 per cent greater than
db or 27 per cent storage proportion business-as-usual
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National Reconstruction Fund

$15bn plan delivered through loans, equity investments (institutional partners, VCs, Pes)

and guarantees.

“We need to drive Australia up the value chain and broaden our export complexity as well as our product

diversity,”

Tim Ayres - Assistant Minister for Manufacturing

The plan will focus on seven priority areas:

renewables and low emissions technologies

medical science

transport

value-add in the agriculture, forestry and fisheries sectors
value-add in resources

defence capability

enabling capabilities
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Ay
Hydrogen
eS¢
2o
 committed to developing a hydrogen economy aims to become a major global player by 2030. ;” .
141
e Australia’s National Hydrogen Strategy provides a framework for governments and industry to work together ."‘:.z
= 8
. ¢
 The Commonwealth, State and Territory Governments will continue to work with industry to overcome any barriers to development. °. q"-.
.o,

Focus on 3 areas:
* Building demand

* Achieving low-cost hydrogen production at scale

* Reducing hydrogen delivery costs

Clean Hydrogen

Support to all production pathways and technologies capable of
producing clean hydrogen i.e. produced using renewable energy
or using fossil fuels with substantial carbon capture and storage

(CCs)
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Key hydrogen projects in Australia
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Rewiring the Nation

 AEMO’s Integrated System Plan (ISP): x9
increase in renewable energy generation, a
minimum of 10,000 kilometres of
transmission will need to be built in the
eastern states’ National Electricity Market
(NEM) alone.

« Transmission projects require specific
expertise across the design, construction,
operation, and maintenance of its
transmission infrastructure.

« There is currently a lack of active
stakeholders in Australia with this
expertise
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Figwe 2  Map of the network projects in the optimal development path
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Buy Australian Plan

*  Maximise opportunities for Australian
businesses in major infrastructure projects

e 95% of >500mS delivered by
foreign-owned companies

* Unbundle large projects to make
them more accessible to ties-2
and tier-3 companies

*  Simplify public procurement
process

National Battery Strategy

Australia is one of the world’s most
important producer of critical raw
materials for the batteries industry,
which are then manufactured overseas

Government priority to support the
development of a local battery
industry

Consultation opened 03/02/2023 to
industry and stakeholders to inform
and develop policy

* Support the creation and capabilities of ra’

manufacturing companies 2

* Delivering the local build-of. mor!
top-quality trains

* Building scale and industrial :: NN

capability

* Driving innovation, efficiency‘and
competitiveness of Australian

* rail manufacturing to supply
components to global markets.

Office of National Rail Industry Coordination
(ONRIC) and Rail Industry Innovation Council

Our general approach should be one where if we mine it here, we should make it here,”

Confindustria Lombardia - 19/04/2023

The Hon Ed Husic MP
Minister for Industry and Science
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